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1. Basis of Taxation

Australia’s income tax year runs from 1 July to 30 June. Australian residents are taxed on their worldwide income whereas
non residents are only taxed on their Australian sourced income.

2. Corporate Tax

The Australian corporation tax rate is 30%.

3. Withholding tax rate (non-treaty)

Resident Non-resident
Individual/Corporation

Dividends NIL 30%*
Interest NIL 10%
Royalties/know-how NIL 30%

Rents (for moveable property) NIL NIL**
Management fees NIL NIL***
Technical fees NIL NIL***
Directors’ fees NIL 0% - 45%

* If franked dividend then WHT rate is nil.
**Substantial property rental may constitute a permanent establishment.
*** Management fees and technical fees may be subject to transfer pricing rules.

4, Residential individual tax rates for 2008/2009

Taxable Income ($) Tax Rate

$0-$6,000 NIL
$6,001 - $34,000 15%
$34,001 - $80,000 30%
$80,001 - $180,000 40%
$180,001+ 45%

5. Non-residential individual tax rates for 2008/20 09

Taxable Income ($) Tax Payable (%)
$0 - $34,000 29%
$34,001 - $80,000 30%
$80,001 - $180,000 40%
$180,001 + 45%

6. Goods and Services tax

GST is a broad-based tax of 10% and applies to goods and services provided by taxpayers in furtherance of an enter-
prise

GST registration is compulsory where annual turnover is greater than $75,000 (or $150,000 for non profit organiza-
tion)
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7. Estate duty

Estate duty has been abolished in Australia

8. Stamp duty

Unlike income tax, stamp duty is a “state-based tax” and imposed by each of the six States and two Territories on

wide range of commercial transactions including, property transfer (real property and unlisted shares), insurance
contracts, loan securities and leasing and hiring arrangement.

Stamp duty transactions and stamp duty rates may differ depending on jurisdiction.

As an example, stamp duty on property or business asset transfers in NSW are subject to the following rates of
duty:

Purchase Value New South Wales Conveyance Duty

$0 - $14,000 1.25% of dutiable value
$14,001 - $30,000 $175 + 1.5% of excess over $14,000

$30,001 - $80,000
$80,001 - $300,000
$300,001 - $1 million
> $1 million

$415 + 1.75% of excess over $30,000
$1,290 + 3.5% of excess over $80,000
$8,990 + 4.5% of excess over $300,000
$40,490 + 5.5% of excess over $1,000,000

9. Land Tax for year ended 31 December 2007

New South Wales

Taxable Value Land Tax Rates

$0- $359,000 Nil

$359,000 or more 1.6% of excess over $359,000 plus $100

Victoria

Taxable Value Land Tax Rates

0 - $224,999 Nil

$225,000- $539,999 $250 plus 0.2% of excess over $225,000
$540,000 - $899,999 $880 + 0.5% of excess over $540,000
$900,000 - $1,619,999 $2,680 + 0.8% of excess over $900,000
$1,620,000- $2,699,999 $8,440 + 1.3% of excess over $1,620,000
$2,700,000 or more $22,480 + 2.5% of excess over $2,700,000

*Land tax liability will also arise for land situated in Queensland, South Australia, Western Australia, Tasmania and Aus-
tralian Capital Territory. There is no land tax liability for land situated in the Northern Territory.

10. Income tax filing deadlines for 2007/2008 year

Types of Form Entity Deadlines*
2008 Income Tax Return Individual (resident) 31 October 2008
2008 Income Tax Return Individual (non resident) 31 October 2008
2008 Income Tax Return Company Refer below**
2008 Income Tax Return Partnerships 31 October 2008

* Filing dates may be extended or vary for entity where lodged by tax agent.
** For a company, the lodgment date varies depending on level of tax payable.
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11. Double Tax Agreements.

Certain payments by Australia residents to non-residents are subject to domestic withholding tax rates. The rates of taxes
may be reduced under the terms of a double tax agreements with a treaty country as listed below.

Treaty
Country Interest % Dividend % Royalties %
Argentina 10/12 15 10
Austria 10 15 10
Belgium 0/10 15 10
Brazil 10 30 30
Canada 10 15 10
China 10 15 10
Denmark 10 15 10
Finland 10 15 10
France 10 15 10
Germany 10 15 10
Hong Kong 10 30 30
India 10/15 15 15/20
Indonesia 10 15 15
Ireland 10 15 10
Italy 10 15 10
Japan 10 15 10
Luxembourg 10 30 30
Malaysia 10/15 15 10
Mexico 10/15 15 10
Netherland 10 15 10
New Zealand 10 15 10
Norway 10 15 10
Papua New Guinea 10 15 10
Philippines 10/15 25 10/25
Russia 10 5/15 10
Singapore 10 15 10
South Africa 10 15 15
Spain 10 15 10
Sweden 10 15 10
Switzerland 10 15 10
Taiwan 10 10/15 12.5
Thailand 10/25 5/20/30 15
United Kingdom 0/10 0/5/15 5
United States 10 0/5/15 5
Vietnam 10 30 30
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Non Treaty

Interest % Dividend % Royalties %
10 30 30

Information provided by:

Firm: HALL CHADWICK Chartered Accountants & Business Advi sors
Website:www.hallchadwick .com.au/

Contact person: Mr David Kenney

E-mail: DKenney@bhallchadwick.com.au
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1. Basis of taxation

Income is taxed on territorial basis. Three kinds of income are taxed under the Hong Kong Inland Revenue Ordinance:-

Profit arising in or derived from trade, profession or business carried out in Hong Kong (subject to Profits
Tax).

Income from any office or employment (subject to Salaries Tax).
Rental income in respect of land and buildings (subject to Property Tax).

A tax year (“year of assessment”) starts from 1 April and ends on 31 March the following year. For profits tax purposes, a
company computes assessable profit on the basis of the accounting year that ends in a year of assessment.

2. Corporate Tax

Corporation : 16.5%
Unincorporated business: 15%

3. Withholding tax rate

No true withholding tax in Hong Kong. Tax department can raise assessment on a non-resident, or in name of his Hong
Kong agent, in respect of profit from business undertaken through the Hong Kong agent.

For following types of income, if chargeable to profits tax:-

Payments for use in Hong Kong of any cinema or television films or sound recordings or advertising materi-

als, royalties and payments for use of intellectual property in Hong Kong or for use outside Hong Kong if

those payments are deductible for profits tax purposes;

Payments in respect of appearances or performance in Hong Kong by entertainers or sportsmen.
Assessment is raised upon in Hong Kong who has paid or credited the sum to the non-resident. A payer in Hong Kong
retains out of his payments sufficient amounts to pay the tax. The effective tax rate for type (1) incomes above is 16.5%
(from 2008/09), if the non-resident is an associate of the Hong Kong resident, and 4.95% (from 2008/09) in other cases.
4. Residential individual tax rates

Salaries tax is calculated either (1) at flat rate of 15% (current standard rate from 2008/09) on net assessable income, or
(2) at progressive rates on net chargeable income. The progressive rates are:

Marginal net chargea- Tax rate
ble income (from 2008/09)

First 40,000 2%

Next 40,000 7%

Next 40,000 12%

Balance 17%

5. Non-residential individual tax rates

Salaries tax is chargeable on both residents and non-residents on the same basis in respect of their Hong Kong sourced
employment income.

6. Goods and services tax

Hong Kong does not have any goods and services tax.

7. Estate duty

Abolished from 11 February 2006.

8. Stamp duty

(1) For purchases or sale of Hong Kong stock 0.2% on the consideration or the value of shares. (2) For issue of bearer

documents 3% of the value of the bearer instrument at the time of issue. (3) For conveyances on sale, agreements for
sale or transfers of immovable property
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Amount or value of consideration Duty payable

(in HK$) (in HK$)

$1 - $2,000,000 $100

$2,000,001 - $2,351,760 $100 + 10% of excess over $2,000,000
$2,351,761 - $3,000,000 1.5% x consideration

$3,000,001 - $3,290,320 $45,000 + 10% of excess over $3,000,000
$3,290,321 - $4,000,000 2.25% x consideration

$4,000,001 - $4,428,570 $90,000 + 10% of excess over $4,000,000
$4,428,571 - $6,000,000 3% x consideration

$6,000,001 - $6,720,000 $180,000 + 10% of excess over $6,000,000
$6,720,001 and above 3.75% x consideration

9. Property tax

Tax at 15% charged on the net assessable value of land and buildings. Net assessable value represents money or
money’s worth for the right to use land or buildings or land and buildings less certain deductions.

10. Tax return filing dead lines

Tax returns Tax/taxpayer concerned 210]1 Filing
issue date due date
Profits tax return (BIR 51) Profits tax of corporation 1 April 30 April (1)
Profits tax return (BIR 52) Profits tax of partnership 1 April 30 April 1)
Tax return - Individuals (BIR 60) |Profits tax of sole proprietorship, salaries 1 May 31 May 2)
tax and property tax of individual
Property tax return (BIR 57) Property tax 1 April 30 April

(1) Taxpayers with tax representatives filing date extended to 15 August (Accounts year end between 1 Dec to 31 Dec) or
15 November (Accounts year end between 1 January to 31 March)

(2) Taxpayers with tax representatives filing date extended to 30 June (not involving sole proprietorship) and 30 Septem-
ber (involving sole proprietorship)

11. Double tax agreements

Hong Kong has entered into double tax agreements (“DTA”) with mainland China, Belgium, Thailand and Luxembourg,
which in general have no effect on dividend, interest and royalty income of non-resident.

I. Dividend: DTA has no effect on dividend income of non-resident as dividend income is not subject to taxation in Hong
Kong.

Il. Interest: Provided that the interest income of non-resident is not derived from business carried out in Hong Kong, it is
not subject to Hong Kong taxation.

Ill. Royalties: See Section 3 above.

Firm: Wong Brothers & Co., Hong Kong
Contact person: Mr Johnny Yuen / Ricky Wong
E-mail: johnnyyuen@wongbros.com.hk
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1. Basis of Taxation

Companies incorporated in Japan are subject to tax on their worldwide income and others are subject to tax on income
attributable to Japan basis. Individual income is taxed on a calendar year basis and payable by March 15 of the immedi-
ate following year.

2. Corporate Tax

National income tax rate: 30%

Local income tax rate: 20.7% of national income tax

Enterprise tax rate: 9.6% of income (tax deductible in the year paid)

Effective tax rate for a larger company is approximately 43%.

For a smaller company, having its paid up capital of less than JPY100M, effective tax rate can be reduced by approxi-
mately 10%.

Usually tax incentives are given through tax credit or accelerated depreciation in Japan but not through reduced tax rate.

3. Withholding tax rate (non-treaty)

Resident Non-resident Individual/
Corporation
Dividends 20% 20%
Interest 20% 15%
Royalties/know-how 20% 20%
Rents (for moveable property) 0% 0%
Management fees 10% 20%
Technical fees 10% 20%
Directors’'fees PAYE 20%

4. Residential individual tax rates

Accelerative tax rate system
Tax rate = National tax rate + Local 10%

Taxable Income of not more than JPY1,950 thousands 15%
1,950 to 3,300 20%
3,301 to 6,950 30%
6,951 to 9,000 33%
9,000 to 18,000 43%
Over 18,001 50%
5. Non-residential individual tax rates 20%

6. Goods and Services tax 5%

It is a requirement to register for GST if annual taxable output is more than JPY10M.

7. Estate duty

Same as Property tax

8. Stamp duty

Stamp duty is levied on a flat amount depending on a nature and size of each taxable transaction.

For example, in case of serving contract, JPY200 for a contract of serving charge of JPY1M or less, and JPY10,000 for
contracted amount of between 5M to 10M.

9. Property tax

14/1000 of taxable value
Taxable value is approximately 30 to 40 % of fair market value for commercial and 10 to 20% for residential property
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10. Income tax filing deadlines

Types of Form Deadlines

Individual tax returns

Residential individual

March 15, of the immediate following year

Individual tax returns

Non-residential individual

Same as above

Blue corporate tax returns

Companies

Within two months after its financial year end
And can be extended by one month if so applied in ad-
vance

Blue corporate tax returns

Partnerships

Within two months after its financial year end. The date
should be stated in its partnership agreement, as the first
instance.

Each partner’s filing due is by March 15, incase of individ-
ual and within two months when the partner is a corpora-
tion.

11. Double Tax Agreements.

Certain payments by resident in Japan to non-residents are subject to domestic withholding tax rates.
The rates of taxes may be reduced under the terms of a double tax agreements with a treaty country as those listed be-

low.

As at May 2008, Tax treaty covers 54 countries in Japan.

Country Dividend %(*) Interest % Royalties %
China 10(0) 10 10
Indonesia 15(10) 10 10
India 15(0) 10 20
Korea 15(5) 10 10
Malaysia 15(5) 10 10
Thailand 0(15) 10 15
Philippines 25(10) 15 25
Singapore 15(5) 10 10
Vietnam 10(0) 10 10
Austria 20(10) 10 0
Canada 15(5) 10 10
USA 15(10) 10 10
UK 15(10) 10 10
Italy 15(10) 10 10
Germany 15(10) 10 10
France 15(0) 10 10
Soviet 15(0) 10 0
Netherlands 15(5) 10 10
South Africa 15(5) 10 10
Spain 15(10) 10 10
Swiss 15(10) 10 10
Sweden 15(5) 10 10
Brazil 12.5(0) 12.5 12.5
Australia 15(0) 10 0
New Zealand 15(0) 0 0

(*) is a rate applied between the parent-subsidiary company, where payer is a company in Japan.

Information provided by:

Contact person: Mr Fumiaki Masuko
E-mail:fumi-masuko@hor-u.jp
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1. Basis of Taxation

1. Individual Income Tax
Resident individuals are taxed on their worldwide income
Non-resident individuals are taxed only on Korean-source income.
Individual income is taxed on a calendar year basis and filed during May of the following year.

2. Corporate Income Tax
A corporation with its head office in Korea is liable to corporation tax on its worldwide income.
A corporation with its head office located in a foreign country is liable to corporate tax on its income only from
a domestic source.
Corporate income is taxed on pre-reported accounting period basis and filed within three months from the
end of accounting period.

2. Corporate Tax

1. National Tax Rate
Taxable Income Tax rate (%)
Under 100 million won 13%

Over 100 million won |13 million won + 25% of the amount exceeding 100 million won

2. Local tax rate
10% of National income tax amount

3. Tax incentives
Under the Special tax treatment control law, tax incentive systems are provided such as tax deferrals, credits

and exemptions.
And corporate tax incentives for foreign direct investments are “full exemption for 5 years, 50% reduction for

following 2 years”.

3. Withholding tax rate (non-treaty)

Resident/Non-resident Non-resident
(with fixed business base) (without fixed business base)
Dividends 14% 25%
Interest 14% 25%
Royalties/know-how 3% 25%
Rents (for moveable property) 3% 2%
Management fees 20% 20%
Technical fees 20% 20%
Directors’'fees 20% 20%

* Residents are liable to tax on incomes aggregated and taxed progressively.

4. Residential individual tax rates

1. National Tax Rate
Under 10 million won 8%
10 million - 40 million won 0.8 million won + 17% of the amount exceeding 10 million won
40 million — 80 million won 5.9 million won + 26% of the amount exceeding 40 million won 5.9
Over 80 million won 16.3 million won + 35% of the amount exceeding 80 million won

11
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2. Local tax rate
10% of National income tax amount

3. Tax incentives
Under the ‘Special tax treatment control law’, tax incentive systems are provided such as tax deferrals, cred-
its and exemptions.
And individual tax incentives for foreign direct investments are “full exemption for 5 years, 50% reduction for
following 2 years”.

5. Non-residential individual tax rates

Non-residents with fixed business base are taxed on the same basis with residents (taxed on incomes aggregated and
taxed progressively).

Non-residents without fixed business base are taxed only on withholding basis (not aggregated nor progressively).
Residents and non-residents are taxed on their wages and salaries on the same basis.

6. Goods and Services Tax

Value added tax is levied on the supply of goods or services and the tax rate is 10%.

7. Estate duty

Acquisition tax is 2% of the value acquired.

Registration tax is 2% of the value acquired.

Property tax is 0.2-0.5 % of the current standard value.

8. Stamp duty

Stamp tax is levied on a person who prepares a document certifying establishment, transfer or change of property rights.

Taxable document Mentioned amount Tax amount

Contract of transfer concerning real  |Over 10 million won and under 30 million won 20,000 won
Over 30 million won and under 50 million won 40,000 won

Contract of loan for consumption Over 50 million won and under 100 million won |70,000 won
Over 100 million won and under 1 billion won 150,000 won
Contract of construction or commis- Over 1 billion won 350,000 won
sion
Others N/A 100 - 10,000 won

9. Property tax
Building: 0.25 — 0.5% of the current standard value
House: 0.15 — 0.5% of the current standard value

Vessel: 0.3% of the current standard value
Aircraft: 0.3% of the current standard value

10. Income tax filing deadlines

Types of Form Deadlines

Individual income tax |Residential individual The end of May in following year

Non-residential individual Same with above
Corporate income tax |Companies Within three month after the end of reported accounting pe-
Individual income tax |Partnerships The end of May in following year

12
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Certain payments by resident in Thailand to non-residents are subject to domestic withholding tax rates. The rates of
taxes may be reduced under the terms of a double tax agreements with a treaty country as those listed below.

Country
Australia
Austria
Bangladesh
Belgium
Brazil
Bulgaria
Canada
China
Czech Republic
Denmark
Egypt
Fiji
Finland
France
Germany
Greece
Hungary
India
Indonesia
Ireland
Israel
Italy
Japan
Kuwait
Malaysia
Mexico
Malta
Mongolia
Morocco
Netherland
New Zealand
Norway
Pakistan
Papua New Guinea
Philippines
Poland
Portugal
Rumania
Russia
Singapore
South Africa
Spain
Sri Lanka
Sweden
Switzerland
Thailand
Tunisia
Turkey
United Kingdom
United States
Uzbekistan
Vietnam

Dividend %
15
10, 15
10, 15
15
15
5,10
15
5,10
5,10
15
10, 15
10, 15
10, 15
10, 15
10, 15
5,15
5,10
15, 20
10, 15
10, 15
5,10
10, 15
5,15
10
10, 15
0,15
5,15
5
5,12
10, 15
15
15
10,12.5
15
10, 25
5,10
10, 15
7, 10
5,10
10, 15
5,15
10, 15
10, 15
10, 15
10, 15
15, 20, 25
15
15, 20
5,15
10, 15
10, 15
10

Interest %

15
10
10
10
10, 15
10
15
10
10
15
10, 15
10
10
10
10, 15

10, 15
10

75,10

10

10

10
5,10, 15

10

10
10, 15
10
15
125
10
10, 15
10
15
10

10
10
10
10
10, 15
10
10
12
10, 15
10
12

10

Royalties %
15
10
10
10
15, 25

12
10
10
10, 15
15
10
10
10
15,15
10

15
15

2.5
10
10
15
10, 15
10

10
5,10
10,15
10
15,15
10
10
15
10
10
7,10

15
10
10
10
10, 15
10
15
15
10
2,10
15,15
25
5,15

13
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14

Firm: SEQOIL & COMPANY LLP
Website: www.seoilacc.co.kr

Contact person: Mr Jin-Hyuk Joo

E-mail: korea@seoilacc.co.kr
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1. Basis of Taxation

Income is taxed on a current year basis. All taxpayers are required to submit tax returns on a self assessment basis. In-
come tax for resident and non-resident is imposed on income accruing in or derived from Malaysia.

2. Corporate Tax

Income tax for a company resident in Malaysia which has a paid-up capital (PUC) of RM2.5m and less at the beginning of
the basis period. The YA 2008 tax rate is 26%. This will be reduced to 25% from YA 2009. However, for a company tax
resident in Malaysia with a paid up capital of RM2.5m and less, the lower corporate rate of 20% is applicable on the first
RM500,000 of chargeable income. Cl in excess of RM500,000 will be subject to the normal corporate tax rate.

3. Withholding tax rate (non-treaty)

Non-resident person including a com-

pany, a body of persons and corpora-

tion
Dividends Nil
Interest 15%
Royalties/know-how 10%
Rents (for moveable property) 10%
Technical fees 10%
Director fees 28%

4. Residential individual tax rates

Chargeable income RM Rate of Income Tax (%)
For every ringgit of the first 2,500
For every ringgit of the next 2,500 1
For every ringgit of the next 15,000 3
For every ringgit of the next 15,000 7
For every ringgit of the next 15,000 13
For every ringgit of the next 20,000 19
For every ringgit of the next 30,000 24
For every ringgit of the next 150,000 27
For every ringgit exceeding 250,000 28
5. Non-residential individual tax rate 28%
6. Services tax rate 5%

Applicable to any person who carries on business of providing taxable services.

Sales tax rate 10%
Applicable to any person who manufactures taxable goods locally or imported.

7. Estate duty
Abolished from | November 1991.

8. Stamp duty
For share transfer at RM3 per RM1,000 or part thereof.

For conveyance, assignment or transfer of properties:

On the first RM100,000 1%
On the next RM400,000 2%
Thereafter 3%

9. Real Property Gains Tax (RPGT)

Any disposal of chargeable assets after 31 March 2007 is exempted from RPGT. (To clarify)

15
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10. Income tax filing deadlines

Types of Form Deadlines

Form BE Residential individual 30 April of following year
Form B 30 June of following year
Form M Non-residential individual 30 April of following year
Form C Companies 7 months from date of closing accounts
Form P Partnerships 30 June of following year

11. Double Tax Agreements.

Country Royalties % Interest % Dividends %
Albania, Republic 10 Nil or 10 Nil
Argentina * 10 15 Nil
Australia Nil or 10 Nil or 15 Nil
Austria 10 Nil or 15 Nil
Bahrain 8 Nil or 5 Nil
Bangladesh Nil or 10 Nil or 15 Nil
Belgium 10 Nil or 10 Nil
Canada Nil or 10 Nil or 15 Nil
Chile ** 10 15 Nil
China,People’s Republic Nil or 10 Nil or 10 Nil
Croatia Nil or 10 Nil or 10 Nil
Czech Republic 10 Nil or 12 Nil
Denmark Nil or 10 Nil or 15 Nil
Egypt 10 Nil or 15 Nil
Fiji 10 Nil or 15 Nil
Finland Nil or 10 Nil or 15 Nil
France Nil or 10 Nil or 15 Nil
Germany Nil or 10 Nil or 15 Nil
Hungary 10 Nil or 15 Nil
India Nil or 10 Nil or 10 Nil
Indonesia # 10 Nil or 15 Nil
Ireland 8 Nil or 10 Nil
Islamic Republic of Iran** Nil or 10 Nil or 15 Nil
Italy Nil or 10 Nil or 15 Nil
Japan 10 Nil or 10 Nil
Jordan 10 Nil or 15 Nil
Kazakhstan** 10 10 Nil
Korea,Republic Nil or 10 Nil or 15 Nil
Kuwait 10 Nil or 10 Nil
Kyrgyz,Republic 10 Nil or 10 Nil
Lebanon Nil or 8 Nil or 10 Nil
Luxembourg Nil or 8 Nil or 10 Nil
Malta 10 Nil or 15 Nil
Mauritius 10 Nil or 15 Nil
Mongolia 10 Nil or 10 Nil
Morocco** Nil or 10 Nil or 10 Nil
Myanmar** 10 Nil or 10 Nil
Namibia 5 Nil or 10 Nil
Netherlands Nil or 8 Nil or 10 Nil
New Zealand Nil or 10 Nil or 15 Nil
Norway Nil or 10 Nil or 15 Nil
Pakistan Nil or 10 Nil or 15 Nil
Papua New Guinea 10 Nil or 15 Nil
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11. Double Tax Agreements. (cont.)

Country Royalties % Interest % Dividends %
Philippines Nil or 10 Nil or 15 Nil
Poland Nil or 10 Nil or 15 Nil
Romania Nil or 10 Nil or 15 Nil
Russia 10 Nil or 15 Nil
Saudi Arabia
-Old agreement * 10 15 Nil
-New agreement** 8 Nil or 5 Nil
Seychelles 10 10 Nil
Singapore 8 Nil or 10 Nil
South Africa 5 10 Nil
Spain** 7 Nil or 10 Nil
Sri Lanka 10 Nil or 10 Nil
Sudan 10 Nil or 10 Nil
Sweden Nil or 8 Nil or 10 Nil
Switzerland Nil or 10 Nil or 10 Nil
Syria** 12 10 Nil
Taiwan 10 10 Nil
Thailand Nil or 10 Nil or 15 Nil
Turkey 10 Nil or 15 Nil
United Arab Emirates 10 Nil or 5 Nil
United Kingdom 8 Nil or 10 Nil
United States of America* 10 15 Nil
Uzbekistan 10 Nil or 10 Nil
Venezuela** 10 15 Nil
Vietnam 10 Nil or 10 Nil
Zimbabwe** 10 Nil or 10 Nil

1. Approved industrial royalties and interest on approved loans (as defined in each double tax agreement) to non-
residents are usually tax exempt.

2. For Taiwan, double tax relief was given to the Taipei Economic and Cultural Office in Malaysia by way of exemption
orders.

* Limited double tax treaty.

** Gazetted DTAs; not yet entered into force.

# Treaty has been gazetted but not entered into force.

Information provided by:

Contact person: Mr Foong Kok Keong
E-mail: foongkk@gep.com.my




AGN INTERNATIONAL ASIA PACIFIC TAX CARDS 2008

New Zealand

2008

1. Basis of Taxation

New Zealand’s income year runs from 1 April to 31 March [1]. New Zealand residents are taxed on their worldwide in-
come whereas non residents are taxed on their New Zealand sourced income.

2. Corporate Tax
The New Zealand corporate tax rate is 30% from 1 April 2008 (reduced from 33%) for companies with a stan-
dard year-end of 31 March. For companies with an approved 31 December year-end the 30% rate will first
apply to their income year ending 31 December 2008.
No capital gains tax is levied in New Zealand. However, residents may be taxed on capital gains derived
from certain types of financial arrangements and from certain real and personal property transactions. These
gains are subject to tax at the standard corporate tax rate.

3. Withholding tax rate (non-treaty)

Resident Non-resident Individual/Corporation

Dividends 33% [2] 30% [3]
Interest 19.5% [4] 15% [5]
Royalties/know-how Nil 15% [6]
Rents (for moveable property) Nil Nil [7]
Management fees Nil Nil [8]
Technical fees Nil [9] Nil [10]
Directors’fees 33% 33%

4. Residential and non-resident individual ~ [11] income tax rates from 1 October 2008 to 31 March 2 009

Taxable Income ($) Tax Rate

$0-$14,000 12.5%
$14,001 - $40,000 21%
$40,001 - $70,000 33%
$70,001 + 39%

5. Non-residential individual tax rates

Income tax rates set out in table above. Note non-resident contractors are taxed at 15% and non-resident entertainers
at 20% subject to certain exemptions. [12]

6. Goods and Services tax (GST)

GST is a broad based tax levied on the supply of goods and services and imports at the rate of 12.5% (and
also 0% on certain goods and services).

The registration threshold is $40,000.
A person is liable to register if, in the course of all taxable activities:

at the end of any month, the value of supplies made in New Zealand during that month and the
preceding 11 months exceeds the registration threshold; or

at the commencement of any month, there are reasonable grounds for believing that the value of
supplies made in New Zealand during that month and the following 11 months will exceed the
threshold.
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7. Estate duty
Estate duty was abolished with effect from 17 December 1992.
Gift duty is imposed on dutiable gifts made within a 12-month period. The rate of duty varies according to the

value of the gift. (see table below). Actual liability for gift duty is determined according to the concepts of
domicile and situation of property. There are a number of exemptions for certain kinds of gifts.

Value of gift ($) Rate

up to $27,000 Nil

$27,001 - $36,000 5% on excess over $27,000

$36,001 - $54,000 $450 plus 10% on excess over $36,000
$54,001 - $72,000 $2,250 plus 20% on excess over $54,000

8. Stamp duty

There is no stamp duty in New Zealand

9. Property tax

There are no separate property taxes in New Zealand. However, capital gains derived from certain real and personal
property transactions may be taxed at the persons standard tax rates.

10. Income tax filing deadlines 2008/2009 Income ye ar

Types of Form Deadlines [13

2009 Income tax return Residential individual 7 July 2009
2009 Income tax return Non-residential individual 7 July 2009
2009 Income tax return Companies 7 July 2009 [14]
2009 Income tax return Partnerships 7 July 2009 [15]

11. Double Tax Agreements.

Non-resident withholding tax (NRWT) is deducted from non-resident withholding income paid to non-
residents

Non-resident withholding income is interest, dividends and royalties

NRWT is deducted at the following rates: interest (15%), dividends (30%), royalties (15%). Use these rates if the coun-
try isn’t on the chart below, the country of residence is not known or the non-resident is itinerant. These rates are reduced
when the person lives in a country with which New Zealand has a double tax agreement (DTA).

The percentages are the rates of NRWT deductible from the gross income (no expenses can be deducted). The rates
shown are for a full year unless otherwise stated. However, they are subject to change because the negotiation of new
DTAs and the amendment of existing agreements is an ongoing process.
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Interest or Interest paid to Dividends Royalties Copyright
“associated persons” (cultural royal-
ties)
Australia 10f 10%max 15%f 10%max 10%f
Austria 10f 10%max 15%f 10%max 10%f
Belgium 10%f 10%max 15%f 10%max 10%f
Canada 15%f 15%max 15%f 15%max 15%f
Chile — 10 or 15%f (refer 15%max 15%f 10%max 10%f
DTA)
China 10%f 10%max 15%f 10%max 10%f
Czech Rep 10f 10%max 15%f 10%max 10%f
Denmark 10%f 10%max 15%f 10%max 10%f
Fiji 10%f 15%min 15%f 15%max 15%f
Finland 10%f 10%max 15%f 10%max 10%f
France 10%f 10%max 15%f 10%max 10%f
Germany 10%f 10%max 15%f 10%max 10%f
India 10%f 10%max 15%f 10%max 10%f
Indonesia 10%f 10%max 15%f 15%max 15%f
Ireland 10%f 10%max 15%f 10%max 10%f
Italy 10%f 10%max 15%f 10%max 10%f
Japan 15%f 15%min 15%f 15%min 15%f
Korea, (Republic) 10%f 10%max 15%f 10%max 10%f
Malaysia 15%f 15%min 15%f 15%max 15%f
Mexico 10f 10%max 15%f 10%max 10%f
Netherlands 10%f 10%max 15%f 10%max 10%f
Norway 10%f 10%max 15%f 10%max 10%f
Philippines 10%f 15%max 15%f 15%max 15%f
Poland 10%f 10%max 15%f 10%max 10%f
Russian Fedara- 10%f 10%max 15%f 10%max 10%f
Singapore 15%f 15% min 15%f 15%max 15%f
Spain 10%f 10% max 15%f 10%max 10%f
South Africa 10%f 10% max 15%f 10%max 10%f
Sweden 10%f 10%max 15%f 10%max 10%f
Switzerland 10%f 10%max 15%f 10%max 10%f
Taiwan 10%f 10%max 15%f 10%max 10%f
Thailand 10 or 15% f 15%max 15%f 10/15%max 10%f
UAE 10%f 10%max 15%f 10%max 10%f
UK* 10%f 10%max 15%f 10%max 10%f
USA 10%f 10%max 15%f 10%max 10%f
Other 15%f 15%min 30%f+ 15%min 15%f
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f means the percentage is the final liability. As long as the income has the correct NRWT deducted at source and it is the
recipient’s only income received from New Zealand, they do not need to file a New Zealand tax return.

min means the rate shown is a minimum rate of tax. The net income (after deducting expenses) must be included in the non-
resident’s tax return, along with all other income from New Zealand. Credit is allowed for the NRWT deducted.

max the tax on the income cannot exceed the rate shown.

+ this reduces to 15% if fully imputed, fully dividend withholding payment credited or fully conduit tax-relief credited.
Associated persons are: - relatives to the fourth degree of relationship

a partnership and any person related to the fourth degree to any partner

any company and any person holding 25% or more of its paid-up capital.

Exception: For interest covered by DTAs with Fiji, Malaysia and Singapore, the definition of associated persons is lim-
ited to control of one party by another. This control can be direct or indirect and can be any kind of control.

* Does not include the Isle of Man or the Channel Islands. Use the rates for “Other countries”.

NOTES

[1] A company with an accounting period that ends later than 31 March may apply to the Commissioner of Inland
Revenue for permission to adopt an income year that corresponds with its accounting year.
Unless the recipient holds an exemption cerficate. RWT on dividends is implemented in such a way as to integrate
with the dividend imputation and dividend withholding payment (DWP) systems. Under those systems, a company
may attach imputation credits or DWP credits to dividends at the time a dividend is paid. Where any such credits
are attached to a dividend, the amount of RWT payable in respect of the dividend is reduced.
Reduced to 15% for fully imputed cash dividend and for certain DTA countries. The imputation credits described in
footnote 2 may be used to offset Non-resident withholding tax (NRWT) on dividends paid to non residents. The
New Zealand company may pass on the benefit of such credits to non- resident investors through payments of
supplementary dividends. The aim of this mechanism is to allow non-residents to claim a full tax credit in their
home countries for NZ NRWT. The NZ company may also claim a partial refund or credit with respect to its own
NZ company tax liability.
The 19.5 rate applies to individuals only. The rate is increased to 39% if the recipient’s tax file number is not sup-
plied. Recipients may elect to have 33% or 39% tax withheld from interest paid.
Final tax where recipient not associated with payer and reduced to 10% for certain treaty countries.
Final tax on royalties relating to literary,dramatic, musical or artistic works. For other royalties this is a minimum
tax. Reduced to 10% for certain treaty countries.
May be taxed under DTA and also may give rise to permanent establishment issues.
Management fees may be subject to further transfer pricing rules.
Unless the fess are for a specified activity set out in schedule 4 to the Income Tax Act 2007.
Ibid. Also technical fees may be subject to further transfer pricing rules.
Note non-residents are only liable for their NZ sourced income.
For example relief from tax under a treaty for non-resident contractors who are present in NZ for less than 92 days
in any 12 month period.
Note filing dates may be extended or varied where returns lodged by a tax agent
7th day of the 4th month after the person’s corresponding income year for any person with a late balance date (i.e.
1 April to 30 September).
Ibid

Information provided by:

Firm: MARKHAMS Chartered Accountants & Business Advisors
Website: www.markhams.co.nz/

Contact Person: Mr Pranesh Lal
E-mail: pranesh.lal@markhams.co.nz
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1. Basis of Taxation

Income is taxed on territorial basis, in other words, tax is chargeable on income accrued in or derived from Singapore or
received from outside Singapore. Foreign sourced income is exempt in the hands of individuals. Certain foreign sourced
income is exempt for resident companies subject to conditions being satisfied. Income is assessable to tax on a preced-
ing year basis, for example, income for 2007 is taxable in the year of assessment 2008

2. Corporate Tax

The current corporate tax is 18%. There is partial exemption on the first $300,000 chargeable income that can reduce the
tax rate to 8.85% or 6%.

There are tax incentives available such as the Development Expansion Incentive, Global Trader Program, Financial Sec-
tor Incentives that provide for concessionary tax rates ranging from 5, 10 and 15%.

3. Withholding tax rate (non-treaty)

Resident Non-resident Individual*/

Corporation
Dividends Nil Nil
Interest Nil 15%
Royalties/know-how Nil 10%
Rents (for moveable property) Nil 15%
Management fees Nil 15%*/18%
Technical fees Nil 15%*/18%
Directors’ fees Nil 20%*

4. Residential individual tax rates
The residential individual is subject to graduated rate of taxes ranging from 0 to 20%.

Under the Not Ordinarily Resident Scheme, foreign talents working in Singapore can enjoy time apportionment basis of
taxation, whereby they would be required to pay tax on attributed employment income based on days worked/spent in
Singapore.

5. Non-residential individual tax rates
Short term visiting employee working in Singapore for less than 60 days is exempt.
The non-residential individual tax rate is the higher of a flat rate of 15% or applicable resident personal tax rates.

6. Goods and Services Tax
The current Goods and Services Tax rate is at 7%. It is a requirement to register for GST when taxable supplies are or
exceeds S$1 million.

7. Estate duty
Estate duty has been abolished from 15 February 2008.

8. Stamp duty
For property transfer ranging from 1% to 2% on the first $360,000 and 3% thereafter. For share transfer S$0.20 for every
S$100 or part thereof. Transfer of listed company shares do not attract any stamp duty.

9. Property tax
Owner occupied residential property is at 4%. Any other property at 10%.

10. Income tax filing deadlines

Types of Form Deadlines

Form B Residential individual 15 April 2008
Form M Non-residential individual 15 April 2008
Form C Companies 30 November 2008
Form P Partnerships 15 April 2008
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11. Double Tax Agreements.
Certain payments from Singapore to non-residents are subject to domestic withholding tax rates. The rates of taxes may
be reduced under the terms of a double tax agreements with a treaty country as those listed in the Appendix.

Payments from Singapore to resident of countries as | isted below:

Country Dividend % Interest % Royalties %
Australia Nil 10 10
Austria Nil 5 5
Bahrain Nil 5 5
Bangladesh Nil 10 10
Belgium Nil 15 Nil
Brunei Nil 5/10 10
Bulgaria Nil 5 5
Canada Nil 15 15
China (People’s Republic) Nil 10/7 10
Cyprus Nil 10/7 10
Czech Republic Nil Nil 10
Denmark Nil 10/Nil 10
Egypt Nil 15 15
Estonia Nil 10 7.5
Fiji Nil 10/Nil 10
Finland Nil 5/Nil 5
France Nil 10/Nil Nil
Germany Nil 8 8
Hungary Nil 5 5
India Nil 15 10
Indonesia Nil 10 15
Israel Nil 7 5
Italy Nil 12.5 20/15
Japan Nil 10/Nil 10
Kazakhstan Nil 10 10
Kuwait Nil 7 10
Latvia Nil 10 7.5
Lithuania Nil 5 7.5
Luxembourg Nil 10 10
Malaysia Nil 10 8
Malta Nil 7/10 10
Mauritius Nil Nil Nil
Mexico Nil 15/5 10
Mongolia Nil 10/5 5
Myanmar Nil 10/8 15/10
Netherlands Nil 10 Nil
New Zealand Nil 15 15
Norway Nil 7 7
Oman Nil 7 8
Pakistan Nil 12.5 10
Papua New Guinea Nil 10 10
Philippines Nil 15 15
Poland Nil 10 10
Portugal Nil 10 10
Qatar Nil 5 10
Romania Nil 5 5
Slovak Republic Nil Nil 10
South Africa Nil Nil 5
South Korea Nil 10/nil 15
Sri Lanka Nil 10/nil 15
Sweden Nil 15/10 Nil
Switzerland Nil 10/nil 5/nil
Taiwan Nil 15 15
Thailand Nil 15/10 15
Turkey Nil 10/7.5 10
United Arab Emirates Nil 7 5
United Kingdom Nil 10 10
Vietnam Nil 10/nil 15/5
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Information provided by:

Firm: BSL Tax Services Pte Ltd
Website: www.bslts.com.sg

Contact person: Ms N Vimala Devi
E-mail: devi.vimala@bslts.com.sg

Contact person: Ms Wendy Wong
Email: wong.wendy@bslts.com.sg
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1. Basis of Taxation

Income is taxed on a preceding year basis, for example, income for 2007 is taxable in the year of assessment 2008. A
juristic entity registered under Thai laws, income is taxed on worldwide basis; a juristic entity registered under foreign
laws, income is taxed on territorial basis. Thai residential individual, income is taxed on worldwide basis.

2. Corporate Tax
Corporate income tax is 30%. Tax rate is reduced for SME Enterprises. SME Enterprise in this regards means a juristic

entity registered under Thai laws having paid-up capital not over Baht 5 million at the end of accounting period. Tax rates
are detailed below:

Net profit Tax rate (%)
1-150,000 0
150,000 - 1,000,000 15
1,000,001-3,000,000 25
3,000,001 up 30

3. Withholding tax rate (non-treaty)

Resident Non-resident Individual/

Dividends 10% 10%
Interest 1%,15% 15%
Royalties/know-how 3% 15%
Rents (for moveable property) 5% 15%
Management fees 3% 15%
Technical fees 3% 15%
Directors’ fees Progressive rate* 15%
* for progressive rate please see item 4 below
4. Residential individual tax rates

Profit range* Profit amount Tax rate Tax amount
1-150,000 150,000 0% 0
150,001 — 500,000 350,000 10% 35,000
500,001-1,000,000 500,000 20% 100,000
1,000,001-4,000,000 3,000,000 30% 900,000
4,000,001 up 37%

* Profit means net income after deduction of expenditure, personal allowances and other allowances according to the
Revenue code.

5. Non-residential individual tax rates

15%, except dividend 10%

6. Goods and Services Tax

Value added tax, 7% of goods or services prices.
7. Estate duty

When a person dies in Thailand, Estate Duty must be paid if the Estate has not been devolved to any heirs and the said
Estate earns the income at level to be taxed. Tax to be paid is calculated same as Residential individual tax (item 4).

25



AGN INTERNATIONAL ASIA PACIFIC TAX CARDS 2008

Thailand

8. Stamp duty

Types of transactions Stamp

Lease contract, transfer of share, hire-purchase contract, hire of work Baht 1 for every Baht 1,000 of contract
value.

Loan of money or agreement for bank overdraft Baht 1 for every Baht 2,000 of loan
amount.

Power of attorney Baht 10

Memorandum or association of a limited company Baht 200

Articles of association of a limited company Baht 200

Partnership contract Baht 100

Proxy for voting at a meeting of a company Baht 20 for 1 meeting; Baht 100 for more

than 1 meeting

9. Property tax

Types of properties Tax rate of assessable value
of property per year
Land and building for commercial or industrial purpose 0.3%
Residential land and building, agricultural land 0.1%

10. Income tax filing deadlines

Types of Form Deadlines
Phor.Ngor.Dor. 90,91 Residential individual End of March of the following year.
Phor.Ngor.Dor. 90,91 Non-residential individual End of March of the following year.
Phor.Ngor.Dor. 50 Companies 150 days after accounting closing date
Phor.Ngor.Dor. 50 Partnerships 150 days after accounting closing date

11. Double Tax Agreements.

Certain payments by resident in Thailand to non-residents are subject to domestic withholding tax rates. The rates of
taxes may be reduced under the terms of a double tax agreements with a treaty country as those listed below.

Country Dividend % Interest % Royalties %
France 10 3,10,15 5,15
Singapore 10 10,15 15
Netherlands 10 10,15 5,15
Indonesia 10 10,15 10
Malaysia 10 10,15 15
Philippine 10 10,15 15
Poland 10 10,15 5,15
Canada 10 10,15 5,15
Australia 10 10,15 15
Sri Lanka 10 10,15 15
Japan 10 10,15 15
Vietnam 10 10,15 15
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11. Double Tax Agreements. (cont.)

Country Dividend % Interest % Royalties %
Czech Republic 10 10,15 5,10,15
The USA 10 10,15 5,8,15
Laos 10 10,15 15
Mauritius 10 10,15 5,15
Luxemburg 10 10,15 15
Bangladesh 10 10,15 15
Norway 10 15 15
Denmark 10 10,15 5,15
Germany 10 10,15 5,15
Italy 10 10,15 5,15
Belgium 10 10,15 5,15
Pakistan 10 10,15 10,15
England & North Ireland 10 10,15 5,15
Finland 10 10,15 15
India 10 10,15 15
Austria 10 10,15 15
China 10 10,15 15
Sweden 10 10,15 15
Hungary 10 10,15 15
Switzerland 10 10,15 5,10,15
Israel 10 10,15 5,15
South Africa 10 10,15 15
Romania 10 10,15 15
Nepal 10 10,15 15
Spain 10 10,15 5,8,15
New Zealand 10 10,15 10,15
Uzbekistan 10 10,15 15
South Korea 10 10 15
Hongkong 10 10,15 5,10,15

Information provided by:

Firm: THAI CONSULTANTS GROUP
Thai Audit Ltd., G.M.A. Office Ltd., Thai Legal Consultants Ltd.
Website: www.thaiaudit.co.th

Contact person: Mr Kijja Summacarava

E-mail: kija@thaiaudit.co.th
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